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'HDU )UHG�

<RX DVNHG WKDW , ZULWH WR SURYLGH 0DVWHU 3XEOLVKLQJ·V WKRXJKWV DQG FRQFHUQV UHJDUGLQJ WKH
)&&·V 1RWLFH RI 3URSRVHG 5XOHPDNLQJ WR UHVWUXFWXUH $PDWHXU VHUYLFH OLFHQVLQJ IURP WKH
SHUVSHFWLYH RI D SXEOLVKHU VHUYLQJ WKH KDP UDGLR FRPPXQLW\�

%DFNJURXQG�

0DVWHU 3XEOLVKLQJ LV RQH RI WKH OHDGLQJ SURYLGHUV RI VWXG\ JXLGHV IRU )&& $PDWHXU 5DGLR
/LFHQVLQJ� 03, SXEOLVKHV IRXU ERRNV DQG RQH VHW RI 0RUVH FRGH DXGLR WDSHV DXWKRUHG E\
*RUGRQ :HVW� :%�12$�

�� 7HFKQLFLDQ 1R�&RGH 3OXV� IRU 1RYLFH� 7HFKQLFLDQ� DQG 7HFKQLFLDQ�3OXV OLFHQVHV�
FRQWDLQV WKH (OHPHQW � DQG (OHPHQW �$ TXHVWLRQ SRROV�

�� *HQHUDO &ODVV� IRU WKH *HQHUDO &ODVV /LFHQVH� FRQWDLQV WKH (OHPHQW �% TXHVWLRQ SRRO�

�� $GYDQFHG &ODVV� IRU WKH $GYDQFHG &ODVV /LFHQVH� FRQWDLQV WKH (OHPHQW �$ TXHVWLRQ
SRRO�

�� ([WUD &ODVV� IRU WKH ([WUD &ODVV /LFHQVH� FRQWDLQV WKH (OHPHQW �% TXHVWLRQ SRRO�

�� /HDUQLQJ 0RUVH &RGH� LV D VHW RI IRXU DXGLR WDSHV UHFRUGHG E\ 0U� :HVW GHVLJQHG WR
WHDFK DSSOLFDQWV WKH FRGH IRU WKH (OHPHQW �$ ��ZSP DQG (OHPHQW �% ���ZSP 0RUVH
FRGH WHVWV�

03, KDV EHHQ SXEOLVKLQJ WKHVH ERRNV DQG DXGLR WDSHV IRU PRUH WKDQ �� \HDUV� 7KHVH
SXEOLFDWLRQV DUH VROG WKURXJK ����� 5DGLR 6KDFN VWRUHV QDWLRQZLGH� DOO PDMRU KDP UDGLR
GHDOHUV� DV ZHOO DV WKURXJK WKH :�<, *URXS� :KLOH KDUG QXPEHUV DUH GLIILFXOW WR HVWDEOLVK�
03, HVWLPDWHV WKDW ZHOO RYHU KDOI RI DOO LQGLYLGXDOV ZKR WDNH D OLFHQVLQJ H[DPLQDWLRQ XVH LWV
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SXEOLFDWLRQV WR VWXG\ IRU WKHLU OLFHQVLQJ H[DPLQDWLRQV� 7KLV HVWLPDWH LV EDVHG RQ WKH QXPEHU
RI H[DPLQDWLRQV DGPLQLVWHUHG E\ 9(V DQG WKH FRQILGHQWLDO VDOHV UHFRUGV RI 03,�

03,
V JRDO LQ SXEOLVKLQJ 0U� :HVW
V ERRNV JRHV EH\RQG WKH SURILW PRWLYH� 2XU ILUP KDV D
GHPRQVWUDWHG FRPPLWPHQW WR ZRUNLQJ ZLWK WKH KDP UDGLR FRPPXQLW\ WR VXSSRUW LWV
FRQWLQXDWLRQ DQG UHQHZ LWV JURZWK� 2XU IRXQGHUV DUH ERWK HOHFWULFDO HQJLQHHUV� RQH RI
ZKRP VHUYHV DV D YROXQWHHU HGLWRU�SURRIUHDGHU IRU WKH 1&9(& 4XHVWLRQ 3RRO &RPPLWWHH�

5HFHQW WUHQGV LQ DPDWHXU UDGLR WHVWLQJ DQG OLFHQVLQJ LQGLFDWH D KREE\ LQ GHFOLQH� DV KDV EHHQ
ZHOO GRFXPHQWHG E\ WKH )&&� WKH :�<, *URXS� WKH $55/� DQG RWKHUV�

6XPPDU\ RI 03, &RPPHQWV RQ )&&V 1350

,W LV ZLWK WKLV EDFNJURXQG WKDW 03, PDNHV WKH IROORZLQJ FRPPHQWV RQ WKH )&&
V 1RWLFH RI
3URSRVHG 5XOH 0DNLQJ UHJDUGLQJ FKDQJHV WR WKH $PDWHXU 5DGLR /LFHQVLQJ VWUXFWXUH� �3OHDVH
QRWH WKDW 03, ZLOO ILOH WKHVH FRPPHQWV GLUHFWO\ ZLWK WKH )&& YLD H�PDLO��

1XPEHU RI /LFHQVH &ODVVHV�

,Q 03,·V RSLQLRQ� WKUHH FODVVHV RI OLFHQVH ZRXOG EH EHVW ² 7HFKQLFLDQ 1R�&RGH �HQWU\ OHYHO��
*HQHUDO �LQWHUPHGLDWH�� DQG $GYDQFHG�([WUD �KLJKHVW�� )URP D SXEOLVKLQJ SHUVSHFWLYH� LI
$GYDQFHG DQG ([WUD DUH QRW FRPELQHG� WKHQ WKH WZR TXHVWLRQ SRROV VKRXOG H[SLUH
VLPXOWDQHRXVO\� DOORZLQJ SXEOLVKHUV WKH RSSRUWXQLW\ WR JDLQ VRPH HIILFLHQF\ E\ SXEOLVKLQJ
RQH VWXG\ JXLGH IRU WKH WZR FODVVHV�

0RUVH &RGH�

0RUVH FRGH DSSHDUV WR EH D PDMRU KXUGOH IRU WKRVH LQWHUHVWHG LQ XSJUDGLQJ EH\RQG
7HFKQLFLDQ &ODVV� 5HFRJQL]LQJ DGYDQFHV LQ WHFKQRORJ\� WKH )&& QR ORQJHU UHTXLUHV WKH FRGH
IRU PDULWLPH GLVWUHVV DQG VDIHW\ FRPPXQLFDWLRQV� :KLOH WKH ,78 UHTXLUHV FRGH LQ WKH
$PDWHXU VHUYLFH� LW DSSHDUV WKDW WKLV UHTXLUHPHQW PD\ HQG LQ ����� 7KHUHIRUH� LW LV 03,·V
RSLQLRQ WKDW RQH FRGH VSHHG VKRXOG EH VXIILFLHQW IRU ERWK *HQHUDO DQG $GYDQFHG�([WUD�
VLQFH WKLV ZRXOG PHHW LQWHUQDWLRQDO WUHDW\ UHTXLUHPHQWV� 03, VXJJHVWV � ZSP� ,I FHUWDLQ
DPDWHXUV ZLVK WR RSHUDWH 0RUVH FRGH DW KLJKHU VSHHGV E\ DOO PHDQV DOORZ WKHP WR� EXW WKH
FRGH VKRXOG QRW EH XVHG WR UHVWULFW DFFHVV WR KLJK OLFHQVH FODVV SULYLOHJHV�



0U� )UHG 0DLD� :�<,
&KDLUPDQ� 1&9(& 5XOHV &RPPLWWHH
2FWREHU ��� ����
3DJH 7KUHH

$VVLJQPHQW RI 6SHFWUXP�

,Q DGGLWLRQ WR WKH 4XHVWLRQ 3RROV� HDFK RI 03,·V IRXU ERRNV FRQWDLQV LQIRUPDWLRQ RQ

VSHFWUXP SULYLOHJHV DQG EDQG SODQV� ,W VHHPV OLNHO\ WKDW VSHFWUXP ZLOO EH UHDVVLJQHG EDVHG
RQ WKH UHYLVHG OLFHQVLQJ VWUXFWXUH DQG 0RUVH FRGH UHTXLUHPHQWV DGRSWHG E\ WKH )&&� :KLOH
03, KDV QR FRPPHQW RQ KRZ EHVW WR UHDVVLJQ VSHFWUXP SULYLOHJHV� ZH GR ZLVK WR QRWH WKDW
HDFK RI RXU ERRNV ZLOO KDYH WR EH UHYLVHG WR UHIOHFW WKHVH DQWLFLSDWHG FKDQJHV�

5HYLVLRQ RI 4XHVWLRQ 3RROV�

$ORQJ ZLWK UHYLVLRQ RI WKH OLFHQVH VWUXFWXUH� WKH ZULWWHQ H[DPLQDWLRQ 4XHVWLRQ 3RROV DOVR ZLOO
QHHG UHYLVLRQ� ,Q WKH SDVW� WKHUH KDV EHHQ RQH 4XHVWLRQ 3RRO IRU HDFK FODVV RI OLFHQVH�
7KHVH SRROV H[SLUH HYHU\ � \HDUV� ZKLFK SURYLGHV SXEOLVKHUV OLNH 03, ZLWK D SUHGLFWDEOH
WLPHWDEOH IRU UHYLVLRQ DQG SXEOLFDWLRQ RI QHZ HGLWLRQV RI LWV ERRNV� 7KLV SUHGLFWDEOH
FDOHQGDU KDV EHHQ YHU\ LPSRUWDQW WR 03,·V DELOLW\ WR DFKLHYLQJ HFRQRPLHV�RI�VFDOH E\
SURGXFLQJ ODUJH TXDQWLWLHV RI ERRNV� ZKLFK KHOSV WR NHHS UHWDLO SULFHV UHODWLYHO\ ORZ� 03,
IHHOV LW LV LPSHUDWLYH WKDW WKLV W\SH RI UHYLVLRQ VFKHGXOH EH PDLQWDLQHG LQ WKH IXWXUH�

7KXV� WKH WLPLQJ RI WKH LPSOHPHQWDWLRQ RI WKH UHYLVHG OLFHQVLQJ VWUXFWXUH� VSHFWUXP
UHDOORFDWLRQ� DQG QHZ TXHVWLRQ SRROV LV RI FULWLFDO LPSRUWDQFH WR 03, DQG LWV SULQFLSDO
FXVWRPHUV ² 5DGLR 6KDFN� 7KH :�<, *URXS� +DP 5DGLR 2XWOHW� DQG RWKHU UHWDLOHUV RI RXU
ERRNV DQG WDSHV�

&XUUHQW %RRN 6WRFNV

%DVHG RQ VDOHV KLVWRU\ DQG WKH FXUUHQW VWRFNV RI ERRNV RQ�KDQG LQ 03,·V ZDUHKRXVH� LQ
5DGLR 6KDFN·V ZDUHKRXVH DQG UHWDLO VWRUHV� DQG GLVWULEXWHG E\ :�<,� ZH HVWLPDWH WKDW ² LI
QRWKLQJ ZHUH FKDQJHG E\ WKH )&& ² FXUUHQW VWRFNV ZLOO EH GHSOHWHG DV IROORZV�

�� 7HFKQLFLDQ 1R�&RGH 3OXV ZLOO VHOO RXW LQ ODWH VXPPHU �����
�� *HQHUDO &ODVV ZLOO VHOO RXW LQ VSULQJ� �����
�� $GYDQFHG &ODVV ZLOO VHOO RXW LQ VSULQJ� �����
�� ([WUD &ODVV ZLOO VHOO RXW LQ VSULQJ� �����
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7KH UHYLVHG *HQHUDO &ODVV TXHVWLRQ SRRO ZDV UHOHDVHG LQ 'HFHPEHU� ����� EHFDPH HIIHFWLYH
-XO\ �� ����� DQG RXU UHYLVHG ERRN ZDV SXEOLVKHG LQ VSULQJ� ����� %RWK 5DGLR 6KDFN DQG
7KH :�<, *URXS SXUFKDVHG VWRFNV RI WKLV ERRN HVWLPDWHG WR ODVW � \HDUV EDVHG RQ SDVW
GHPDQG DQG RQ WKH 1&9(&�43& VFKHGXOH�

7KH )&&·V 1350� WKH $55/ SURSRVDO� WKH 1&9(& SURSRVDO� DQG PDQ\ RI WKH RWKHU
FRPPHQWV WKDW , KDYH VHHQ FDOO IRU DQ ´HDV\ XSJUDGHµ RI 1RYLFH DQG 7HFKQLFLDQ�3OXV
OLFHQVHHV WR *HQHUDO &ODVV E\ UHGXFLQJ WKH 0RUVH FRGH UHTXLUHPHQW� JLYLQJ WKHVH OLFHQVHHV
FUHGLW IRU WKHLU ��ZSP FRGH SURILFLHQF\� DQG DOORZLQJ WKHP WR XSJUDGH E\ WDNLQJ WKH QRZ�
FXUUHQW (OHPHQW �% ZULWWHQ H[DPLQDWLRQ� ,I WKLV SDUW RI WKH SURSRVDO LV DGRSWHG� ZLWKRXW
PDMRU FKDQJHV WR WKH (OHPHQW �% TXHVWLRQ SRRO� WKHQ 03, EHOLHYHV GHPDQG IRU WKH FXUUHQW
*HQHUDO &ODVV ERRN ZLOO LQFUHDVH DQG FXUUHQW VXSSOLHV RI WKH ERRN ZRXOG VHOO RXW LQ SHUKDSV ��
WR �� PRQWKV�

7LPH 5HTXLUHG WR 3XEOLVK�

7KH IROORZLQJ FRPPHQWV GR QRW WDNH LQWR FRQVLGHUDWLRQ WKH DPRXQW RI WLPH WKDW WKH
1&9(& 4XHVWLRQ 3RRO &RPPLWWHH ZLOO QHHG WR PDNH LWV UHYLVLRQV�

&XUUHQWO\� LW WDNHV 03, DERXW � WR � PRQWKV WR UHYLVH D ERRN RQFH WKH UHYLVHG TXHVWLRQ SRRO
LV UHOHDVHG LQWR WKH SXEOLF GRPDLQ� 7KH SXEOLVKLQJ SURFHVV�WLPHWDEOH LV DV IROORZV�

$� 7KH DXWKRU� *RUGRQ :HVW� REWDLQV D FRS\ RI WKH QHZ SRRO DQG HGLWV WKH H[LVWLQJ
ERRN EDVHG RQ WKH QHZ SRRO� +H LGHQWLILHV FKDQJHG TXHVWLRQ QXPEHUV� HGLWV DQVZHU
H[SODQDWLRQV IRU UHYLVHG TXHVWLRQV� DQG ZULWHV H[SODQDWLRQV IRU WKH DQVZHUV WR QHZ
TXHVWLRQV� 7KLV VWHS UHTXLUHV DERXW � WR � ZHHNV�

%� 2QFH 03, UHFHLYHV WKH DXWKRU·V FRS\� ZH EHJLQ W\SHVHWWLQJ DQG SURGXFWLRQ RI WKH
ERRN� ,QLWLDO W\SHVHWWLQJ UHTXLUHV DERXW � ZHHNV�

&� 5HYLHZ RI SDJH JDOOH\V DQG FRS\ SURYLGHG E\ RXU RWKHU HGLWRUV DQG FRQVXOWDQWV WDNHV
\HW DQRWKHU � ZHHNV�

'� )LQDO FRUUHFWLRQV WR WKH ERRN� SUHSDUDWLRQ RI ILOP DQG SODWHV IRU SULQWLQJ� UHYLHZ RI
WKH SULQWHU·V G\OX[ SURRI� DQG DFWXDO SULQWLQJ RI WKH ERRNV UHTXLUHV IURP � WR � ZHHNV�
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,I WKH 7HFKQLFLDQ &ODVV UHPDLQV WKH HQWU\�OHYHO OLFHQVH� DQG LI WKH H[LVWLQJ (OHPHQW � DQG
(OHPHQW �$ 4XHVWLRQ 3RROV DUH UHYLVHG DQG FRPELQHG WR EH XVHG IRU WKH QHZ SRRO� 03,
VKRXOG EH DEOH WR UHVSRQG UHODWLYHO\ TXLFNO\ WR WKHVH FKDQJHV ² DERXW � PRQWKV DIWHU UHOHDVH
RI WKH UHYLVHG TXHVWLRQ SRROV E\ WKH 1&9(& 4XHVWLRQ 3RRO &RPPLWWHH�

,I WKH *HQHUDO &ODVV UHPDLQV WKH LQWHUPHGLDWH OHYHO OLFHQVH� DQG LI WKH H[LVWLQJ (OHPHQW �%
4XHVWLRQ 3RRO LV UHYLVHG IRU WKLV ZULWWHQ H[DPLQDWLRQ� WKHQ 03, DJDLQ ZRXOG EH DEOH WR
UHVSRQG UHODWLYHO\ TXLFNO\ WR WKH UHYLVLRQV�

)LQDOO\� LI WKH $GYDQFHG DQG ([WUD FODVVHV DUH FRPELQHG� DQG WKH H[LVWLQJ (OHPHQW �$ DQG
(OHPHQW �% TXHVWLRQ SRROV DUH FRPELQHG� ZH DJDLQ ZRXOG EH DEOH WR UHVSRQG UHODWLYHO\
TXLFNO\�

3URSRVHG 7LPHWDEOH IRU 4XHVWLRQ 3RRO 5HYLVLRQV�

%DVHG RQ WKH IRUHJRLQJ� DQG ZLWK WKH XQGHUVWDQGLQJ WKDW�

$� WKH )&&·V JRDO LV WR VLPSOLI\ LWV OLFHQVLQJ VWUXFWXUH� VWUHDPOLQH LWV RSHUDWLRQ� DQG
HOLPLQDWH XQQHFHVVDU\ ZRUN IRU LWVHOI DQG WKH 9(&V� DQG

%� WKH JRDO RI WKH $55/� 03,� DQG PDQ\� PDQ\ RWKHUV ² LQFOXGLQJ WKH )&& ² LV WR
EUHDWKH QHZ OLIH LQWR WKH $PDWHXU 5DGLR KREE\�

03, VXJJHVWV WKH IROORZLQJ WLPHWDEOH IRU LPSOHPHQWDWLRQ RI D SODQ IRU WKUHH FODVVHV RI OLFHQVH�

�� 5HGXFH WKH 0RUVH FRGH UHTXLUHPHQW IRU DOO FODVVHV RI OLFHQVH WR ��ZSP� HIIHFWLYH
LPPHGLDWHO\�

�� $OORZ 1RYLFH DQG 7HFKQLFLDQ 3OXV OLFHQVHHV WR XSJUDGH WR *HQHUDO &ODVV E\ WDNLQJ
WKH QRZ�FXUUHQW (OHPHQW �% ZULWWHQ H[DPLQDWLRQ� HIIHFWLYH LPPHGLDWHO\�

�� $OORZ FXUUHQW *HQHUDO &ODVV OLFHQVHHV WR XSJUDGH WR $GYDQFHG� DQG FXUUHQW $GYDQFHG
&ODVV OLFHQVHHV WR XSJUDGH WR ([WUD� E\ WDNLQJ WKH QRZ�FXUUHQW (OHPHQW �$ DQG
(OHPHQW �% ZULWWHQ H[DPLQDWLRQV� UHVSHFWLYHO\� ([WHQG WKH H[SLUDWLRQ GDWH RI WKHVH
WZR SRROV WR -XQH ��� ����� 5HYLVH DQG FRPELQH WKH (OHPHQW �$ DQG �% TXHVWLRQ
SRROV LQWR RQH QHZ 3RRO WR EHFRPH HIIHFWLYH -XO\ �� �����
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�� 5HYLVH DQG FRPELQH WKH (OHPHQW � DQG (OHPHQW �$ TXHVWLRQ SRROV LQWR D QHZ 3RRO
WR EHFRPH HIIHFWLYH -XO\ �� ����� ,Q WKH PHDQWLPH� FRQWLQXH WR XVH WKHVH � SRROV DV�LV
DQG HOLPLQDWH 1RYLFH &ODVV TXHVWLRQV WKDW QR ORQJHU DSSO\ EDVHG RQ WKH QHZ )&&
OLFHQVH VWUXFWXUH DQG UXOHV�

�� 5HYLVH WKH (OHPHQW �% TXHVWLRQ SRRO WR EHFRPH HIIHFWLYH -XO\ �� ���� �ZKLFK ZRXOG
PDLQWDLQ WKH FXUUHQW VFKHGXOH��

�� 3XW WKH WKUHH QHZ TXHVWLRQ SRROV RQ D ��\HDU UHYLVLRQ F\FOH�

�� 3URYLGH WKH 9ROXQWHHU ([DPLQHUV ZLWK D VPDOO SDPSKOHW WKDW FDQ EH KDQGHG RXW WR
WKRVH WDNLQJ OLFHQVH H[DPV RXWOLQLQJ WKH QHZ VSHFWUXP SULYLOHJHV DQG DQ\ RWKHU
SHUWLQHQW FKDQJHV�

, KRSH WKLV OHWWHU SXWV LQWR SHUVSHFWLYH WKH WLPH UHTXLUHG WR GHYHORS DQG SXEOLVK VWXG\
PDWHULDOV IRU WKH )&& $PDWHXU 5DGLR 4XHVWLRQ 3RROV� , EHOLHYH WKDW WKH SURSRVHG WLPHWDEOH
WDNHV LQWR DFFRXQW WKH QHHG RI DOO SXEOLVKHUV� QRW VROHO\ 03,� WR VHOO�GRZQ FXUUHQW ERRN
VWRFNV� WKH WLPH UHTXLUHG E\ WKH 4XHVWLRQ 3RRO &RPPLWWHH WR UHYLVH WKH H[LVWLQJ SRROV LQWR D
QHZ IRUPDW IRU WKUHH FODVVHV RI OLFHQVHV� DQG WDNHV DGYDQWDJH RI XVLQJ H[LVWLQJ VWXG\ PDWHULDOV
XQWLO QHZ TXHVWLRQ SRROV FDQ EH GHYHORSHG DQG DSSURYHG�

, ZHOFRPH \RXU FRPPHQWV WR 03,·V SURSRVDOV� 2EYLRXVO\� 0DVWHU 3XEOLVKLQJ LV RQH RI
PDQ\ RUJDQL]DWLRQV ZLWK D YHVWHG LQWHUHVW LQ WKH IXWXUH RI RXU $PDWHXU 5DGLR KREE\� 03,
LQWHQGV WR FRQWLQXH LWV UROH VHUYLQJ WKLV FRPPXQLW\�

6LQFHUHO\�

3HWHU )� 7URWWHU� .%�60*
9LFH 3UHVLGHQW


